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1. IN THEIR FEBRUARY 25 CALL ON DEPUTY ASSISTANT SECRETARY 
SMITH, SPECIAL ASSISTANT FORDWOR AND CENTRAL BANK GOVERNOR 
NIKOI OUTLINED FAMILIAR REASONS GOG UNWILLING PAY TWO AND 
HALF PERCENT INTEREST, PLACING PARTICULAR STRESS ON INCREAS- 
ED COST PETROLEUM IMPORTS. THEY STATED GOG HOPES PRIOR 
AGREEMENT TO THIS INTEREST RATE WILL NOT BE PRECONDITION 
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FOR ROME MEETING, WHICH THEY EMPHASIZED GOG WISHES SEE HELD 
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MARCH It, FORDWOR AND NIKOI GAVE NO HINT GOG WILL RETREAT 
FROM ITS INSISTENCE ON PAYING NO MORE THAN TWO PERCENT. 
FORDWOR SAID INTEREST RATE WAS QUOTE POLITICAL PROBLEM UN- 
QUOTE FOR ASHLEY-LASSEN AND NRC. 

2. IN HIS RESPONSE, SMITH SAID REVISED 10/18/2.5 PERCENT 
FORMULA TAILORED TO WHAT CREDITORS HAD BEEN TOLD WERE 
GHANAIAN PRIORITIES AND EXTREMELY GENEROUS. SMITH SAID 
MAIOR CREDITORS FEEL STRONGLY THEY HAVE MADE ALL CONCESSIONS 
THEY ARE PREPARED TO MAKE. HE REVIEWED ADVANTAGES FOR GOG 
IN DEBT SETTLEMENT AND UNDERLINED CREDITORS’ CONCERN WITH 
PRECEDENT MORE LIBERAL TERMS COULD CREATE WITH ADDITIONAL 
RESCHEDULING EXERCISES ONGOING OR ANTICIPATED SHORTLY. 

SMITH ADVISED FORDWOR AND NIKOI THAT CONTINUED DELAY IN 

ACHIEVING RESCHEDULING ACCORD COULD RESULT IN CUTS IN 
PLANNED US ASSISTANCE. 

3. FORDWOR OUTLINED GOG'S CONCERN THAT INDUSTRIALIZED 
COUNTRIES MAY REDUCE AID IN VIEW CURRENT WORLDWIDE ECONOMIC 
CRISIS, AND HE SAID GOG SHOCKED BY CONGRESSIONAL ATTITUDE 
TOWARD IDA REPLENISHMENT. HE OPINED THAT GOG MIGHT BE 
BETTER OFF NOT PAYING DEBTS, MENTIONING BASCOL ONLY PRIVATE 
INVESTMENT WHICH APPEARED LIKELY SUFFER. NIKOI BROUGHT 
FORDWOR BACK FROM THIS TANGENT, REPEATING THAT GOG WANTS 
SETTLEMENT NOW, SO THAT A DEVELOPMENT PROGRAM CAN GET UNDER- 
WAY. 

4. WHEN QUESTIONED AGAIN BY FORDWOR ON ATTITUDE OF 
CREDITORS. PARTICULARLY BRITISH. TOWARD INTEREST RATE AND 
ROME MEETING, SMITH SAID LE QUESNE CURRENTLY CONSULTING 
WITH CREDITORS IN PROCESS DRAFTING RESPONSE TO ASHT.F.Y- 
LASSEN’S LETTER. SMITH ADDED THAT BRITISH AND OTHER CREDI- 
TORS HAVE COME LONG WAY FROM RESCHEDULING TERMS OF PAST 
AND BELIEVE THEY HAVE COME AS FAR AS THEY CAN GO. 

5. DURING BRIEF DISCUSSION OTHER ELEMENTS OF DRAFT AGREED 
MINUTE, FORDWOR REVEALED QUOTE OFF THE RECORD UNQUOTE THAT 
MASON OF ECGD PROPOSED TO ASANTE A QUOTE DEAL UNQUOTE ON 
REPUDIATED DEBTS WHICH IS SO TECHNICAL GOG HAS LEFT IT TO 
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ASANTE AND LAWYERS TO STUDY. ASANTE HAS PREPARED PAPER 
ON TOPIC FOR MASON'S CONSIDERATION. ON THIS ISSUE AND 
POST-NKRUMAH DEBTS, FORDWOR AND NIKOI INDICATED GOG OP 
TIMISTIC AGREEMENT REACHED OR NEAR. NIKOI SAID THAT TO 
DEMONSTRATE GOOD FAITH ON PARTICIPATION, GOG HOPES PAY 20 
PERCENT OF COMPENSATION DUE SOME MINING AND TIMBER COM- 
PANIES PRIOR ROME MEETING. NIKOI DID NOT IDENTIFY COMPAN- 
IES OTHER THAN CAST, BUT SAID UNION CARBIDE EXCLUDED QUOTE 
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DUE SPECIAL PROBLEMS UNQUOTE. NIKOI SAID GOG HAS REPAID 
AN ADDITIONAL 16.7 MILLION CEDIS IN SHORT TERM DEBT, THERE- 
BY CLEARING ALL TRADE ARREARS OF 10,000 CEDIS OR LESS. 

6. COMMENT: LIKE ASHLEY-LASSEN IN BONN. FORDWOR AND NIKOI 
APPEARED BE TESTING CREDITOR SOLIDARITY, PARTICULARLY 

ON INTEREST RATE ISSUE. THEY RECONFIRMED EARLIER INDICA- 
TIONS THIS IS VERY SERIOUS QUESTION FOR NRC- THEY GAVE 
IMPRESSION THEY ARE NOT SURE IF THIS WOULD BE BREAKING 
POINT, BECAUSE IT CURRENTLY UNDER DISCUSSIONS IN ACCRA. 

MESSAGE WHICH CAME THROUGH UNEQUIVOCALLY IS THAT GOG WANTS 
ROME MEETING HELD MARCH 11. 

7. FOR ACCRA: FORDWOR AND NIKOI WERE VERY GENEROUS IN 
EXPRESSIONS OF APPRECIATION FOR ROLES PLAYED BY USG, AND 
SMITH IN PARTICULAR, IN MOVING CREDITORS TO LIBERAL TERMS. 

WHILE THESE EXPRESSIONS PROBABLY TACTICAL PLOY TO SOME 
DEGREE, THERE APPEARED BE SOME ELEMENT SINCERITY, SUGGEST- 
ING THERE ARE SOME CREDIT ENTRIES ON LEDGER US-GHANAIAN 
RELATIONS MAINTAINED IN ACCRA. 

8. FOR LONDON AND BONN: PLEASE BRIEF FCO AND GEHRING OR 
DEPUTY IN HIS ABSENCE RESPECTIVELY DRAWING ON ALL PRECED- 
ING PARAGRAPHS EXCEPT PARA SEVEN. CASEY 
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